Planning for the future—
for you, your family,

and your community

Charitable Lead Trust & Charitable Remainder Trust

A Charitable Lead Trust helps you build a charitable fund with your
community foundation during the trust’s term. When the trust
terminates, the remaining assets are transferred to you or your heirs, A lifetime gift for two

often with significant transfer-tax savings.
Annette Bernack wanted to create a

How it works fund to support her favorite charitable

« You transfer cash, appreciated st  interestsforyearstocome.Atthe r o
irrevocable charitable trust. same time, she wanted to provide an

e« We set up a fund in your name in inheritance for her daughter in a way mi |
in honor of any person or organization you choose. that create d the llast

- Your Charitable Lead Trust pays ¢t H attorneytoldmethatcreatinga i on

Charitable Lead Trust and designating
my community foundation as a
beneficiary would allow me to give to
the community now and provide for
my daughter | ater, s sye
Using a regular distribution from the
trust, Annette has already begun to
build a fund at her community

to build a charitable fund. You designate the trust to exist for a specified number
of years or until your death.

e You also designate your family or
your trust.

e | f you choose, you can stay invel \
working with our professional program staff to support the causes and agencies
you care about most.

e We handl e all the administrative d . . nt
L foundation, which is, in turn, making
name of the fund you establish (if you prefer, grants can be made anonymously). o
; - grants to her community in areas
e Your gift can be placed into an en . ) est
. . . important to her. The trust will
from your fund are used to make grants addressing community needs. Your gift— . . .
d all fut s f . ; ; it ital continue to build the Bernack Family
z:]nI ? u udre ear:llngs kr(;m your gift—is a permanent source of community capital, Fund until her death, after which the
€ }\O/:/ng to ho 800 d\AI/or orev:er.l h d mi . i rest of the trust will transfer to
° e an_fe a ':) e la mlgl_stratlve [¢ Annette’s daughter. “
d Your gl t can e p.ace .|nto ap e n through a Charitablveesl
from your fund are used to make grants éddressu.wg community needs. Your gift says Annette, “ alm d
is a permanent source of community capital helping to do good work forever. both my daughter alhd t
|

and my estate wil 0 W e

More Benefits

A Charitable Lead Trust entitles you to a number of financial benefits. It shelters investment earnings from tax and offers gift,
estate, and generation-skipping tax benefits. For example, trust assets are removed from your estate for estate tax purposes.
You may also capture future gift tax deductions. However, at the time the trust is established, you may owe gift tax on the
present value of your gift to the final beneficiary.

You have several options when establishing a trust. You can create a Charitable Lead Trust during your life or through your will.
The trust contributes to charity through your community foundation—either for a number of years or for your lifetime. And, you
select one of two types of Charitable Lead Trust. A Charitable Lead Unitrust makes annual distributions of a fixed percentage of
the trust assets to the charitable fund you establish. If you create a Charitable Lead Annuity Trust, the charitable fund you
establish will receive a fixed dollar amount each year.

During its term, the trust can be managed expertly by experienced trust professionals, which may help your trust investments
grow over time. When the trust terminates, its final assets are transferred to those you designate; any growth in the trust
passes to recipients, often with significant transfer-tax savings.



A gift that pays

James Assad was retired and in his
late seventies. The stocks he
owned had high market values, but
they paid limited dividends. In ad-
dition to increasing his personal
income, James was interested in
giving to the community in which
he had lived his entire life, so he
decided to transfer the securities
to a Charitable Remainder Trust
that eventually would create a
fund with his local community
foundati on. “The | C receive

Giving through a Charitable Remainder Trust allows you to receive income for the
rest of your life, knowing that whatever remains will benefit your community.
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More Benefits

You may choose to receive a fixed income or one that changes with market conditions—income from the Charitable Remainder
Trust you establish may add up to more than interest and dividends you earned from holding the assets. You can use it to
supplement your own lifestyle or that of someone other than yourself: a sibling, a dependent parent, a friend, or a former employee.

A portion of the income may be a tax-free return of principal, while some is taxed as ordinary income or capital gains. The amount
of income received depends on the payout rate selected by the donor. The tax deduction allowed depends on the age of the
recipient, the payout rate, and the discount rate (as determined by the Internal Revenue Service).

You can pick one of these options for your Charitable Remainder Trust:

* Annuity trust pays you a fixed dollar amount.

e Standard unitrust pays you an amount equal to a fixed percentage
of the net fair market of the trust and is recalculated annually.

e Net income unitrust pays you the lesser of the fixed percentage
specified by the trust agreement or actual trust income; some net
income unitrusts allow you to make up deficiencies in past years.

e Flip unitrust is a net income unitrust that converts to a standard
unitrust upon a triggering event, such as the sale of an asset used
to fund the trust.




